T R A N S L A T I O N


Legal Liquidity 
According to Rule 9-2006 of 22 November 2006, all General License banks and State-owned Banks must maintain, at all time, a minimum Legal Liquidity Index of 30%. This calculation will be made on bi-weekly basis.

There is an additional consideration that establishes that said index will be of 20% for General License banks that keep a local and/or foreign interbank deposit quarterly average greater than 80% of their total assets.

Calculation Methodology

The index is obtained from dividing the Total Liquid Assets between the Total Deposits up to 186 days. These calculations are made for the Banking System, State-Owned Banks, Panamanian-owned Private and Foreign-owned Private Banks.

Below, you will find in detail how the Liquid Assets and Deposits are composed as provided by Law:

Liquid Assets
· Legal tender in Panama.
· Bank deposits in Panama. 
· Bank deposits abroad (*).
· Obligations issued by Foreign Governments (*).
· Obligations issued by Foreign Private and Government Agencies (**)
· Banking obligations payable in Panama up to 186 days.
· Installments of payable obligations up to 186 days.
· Other Liquid Assets (***)
Deposits 
· Demand deposits.
· Term deposits up to 186 days (unless portion that guarantees loans in the bank itself)
· Savings deposits 
Will be excluded from this calculation the deposits received from the Parent Company, Branch, Subsidiary or Affiliated Abroad.*
*       Long-term risk rating of BBB-/Baa3 or short-term risk rating of A-3/P-3


**     long-term risk rating of AAA/Aaa


***   The ones established in Article 7 of Rule 9-2006
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